
The Baltic TD3C Index measures the spot rate in USD per ton for Very Large Crude Carriers (VLLCC) operating in the Middle East to Asia route. The Breakwave Tanker Futures 

Index (BDRYFF) is designed to track freight futures contracts with a sector weighting of 90% VLCC TD3C and 10% Suezmax TD20 and a weighted average maturity of 

approximately 50-70 days.  
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  Breakwave Tanker Futures Index: 1,293    VLCC Middle East-Asia Spot Rates:  $16.30   Short-term Indicators:    

  ↓ 30D: -5.4%    ↓ 30D: -1.6%    Momentum: Neutral 

  ↑ YTD: 6.5%    ↑ YTD: 23.1%    Sentiment: Neutral 

  ↓ YOY: -20.8%    ↓ YOY: -27.1%    Fundamentals: Positive 

 
 

 

Bi-Weekly Report 
 

•  Spot volatility increases but follow-through fails on muted fundamentals – The third week of March dealt a harsh blow 

to VLCC owners, as their hopes for a surge in cargo demand were dashed, leaving market dynamics working against them. 

Despite some initial optimism earlier in the month, whispers began to circulate of a sudden influx of vessel relets flooding 

the market, all vying for lucrative returns. Such increased supply put pressure on owners from charterers, igniting a frantic 

competition to slash rates for available vessels. Market conditions softened across all regions, casting doubt on earlier 

projections of sustained strength, also evident by a rather optimistic freight futures curve at the time. Hopes for continued 

stability, buoyed by expectations of a substantial volume of March cargoes needing coverage and an anticipated uptick in 

activity driving rates higher, were left unfulfilled as the first quarter nearing its end. Both the Atlantic and Pacific routes 

saw downward adjustments, as charterers scrambled to secure cargo opportunities at the prevailing reduced rates. 

Although spot rates remain at relatively heathy levels, at least compared to the last few years, the reduced export rates 

out of the Middle East due to the ongoing OPEC+ production cuts remain a relatively high hurtle for the VLCC market to 

overcome. Yet, the recent rate volatility points to a tight supply/demand balance, which can rapidly tighten further the 

market if more oil supply becomes available. With oil demand projections being revised higher, it is not inconceivable to 

see such increased oil production hitting the market in the second half of the year, thus benefiting tanker owners.  

• Upward oil demand revisions continue, with IEA being latest to change tune – As the global economy remains resilient 

to various recent negative shocks, oil demand forecasts have been trending higher, with the International Energy Agency 

(IEA) being the latest one to project a supply deficit later in the year. The IEA's Oil Market Report for March reflected the 

assumption that OPEC+ will prolong the current voluntary cuts through 2024, prompting a revision in the agency's outlook 

on the supply-demand balance for the year. Oil demand has been reaching new highs year after year, despite all the 

projections for peak oil demand, a notion that was recently dismissed by the largest oil company in the world, Saudi 

Aramco. Oil prices remain in an uptrend, reflecting both the recent expectations for a tightening on the global oil market 

balance but also the continuing geopolitical uncertainty around the world. With the outlook on Chinese demand 

improving into the summer, $90 per barrel is no longer that far away, a level that would most certainly raise eyebrows 

given the fact that the last time the market reached such level, the Russian war was in its early stages and uncertainty was 

much higher than it is today let alone that inflation expectations were running hotter than current projections.  

• Our long-term view – The tanker market is recovering from a long period of staggered rates as the growth in new vessel 

supply shrinks while oil demand is recovering in line with the global economy. A historically low orderbook combined with 

favorable demand fundamentals should continue to support increased spot rate volatility, which combined with the 

ongoing geopolitical turmoil, should support freight rates in the medium to long term. 
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Disclaimer: 
This research report has been prepared by Breakwave Advisors LLC solely for general information purposes and for the 
recipient's internal use only. This report does not constitute and will not form part of and should not be construed as a 
solicitation of any offer to buy or sell any security, commodity or instrument or related derivative or to participate in any 
trading or investment strategy. The opinions and estimates included herein reflect views and available information as of 
the dates specified and may have been and may be subject to change without notice. 

Contact: 
Breakwave Advisors LLC  
17 State Street, 40th floor 
New York, NY 10004  
Tel: +(1) 646 775 2898 
Email: research@breakwaveadvisors.com 

 
 

 

 

 

Demand YTD YOY 

World Oil Demand 104,390 kbpd 4.5% 

Oil Supply, OPEC 26,680 kbpd -8.8% 

Oil Supply, non-OPEC 69,070 kbpd 5.1% 

OECD Total Crude Oil Stocks 1033.9 MMbls -2.5% 

US Crude Oil Exports 48.7 MMbls 13.5% 

China Oil Imports 564.3 MMbls -4.8% 

Global Crude Oil Floating Storage 70.8 MMbls -23.3% 

   

Supply   

Tanker Fleet 690.8 mdwt 1.6% 

   

Freight Rates   

 VLCC Middle East-Asia, USD/ton  14.62  15.9% 

 Suezmax West Africa-Europe, USD/ton  20.39  7.5% 
 

Note:  All numbers as of latest available; Imports/Exports/Production are YTD sums as of latest reported; Inventories/Fleet are weekly totals 

Sources: Bloomberg, IEA, Clarksons and Breakwave Advisors 
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