
The Baltic TD3C Index measures the spot rate in USD per ton for Very Large Crude Carriers (VLLCC) operating in the Middle East to Asia route. The Breakwave 

Tanker Futures Index (BDRYFF) is designed to track freight futures contracts with a sector weighting of 90% VLCC TD3C and 10% Suezmax TD20 and a 

weighted average maturity of approximately 50-70 days.  
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  Breakwave Tanker Futures Index: 1,280    VLCC Middle East-Asia Spot Rates:  $12.7   Short-term Indicators:  

  ↑ 30D: 12.8%    ↓ 30D: -3.5%    Momentum: Neutral 

  ↑ YTD: 7.7%    ↓ YTD: -28.3%    Sentiment: Positive 

  ↑ YOY: 1.5%    ↓ YOY: -15.5%    Fundamentals: Neutral 
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• VLCC spot rates stabilize as slow summer activity takes a toll – The past fortnight has provided little new 

information on the direction of spot VLCC rates. In the Middle East, the market appears quiet, while the prevailing 

sentiment suggests that stems are now covered for early August, a month that is traditionally considered one of 

relatively low volumes. However, there is some hope for improvement in the Atlantic market, as several cargoes 

have appeared in West Africa and Brazil, indicating the possibility of further rate increases in that part of the world. 

The positive sentiment has been further supported by high Chinese crude oil imports: In June, Chinese crude oil 

imports reached the second-highest monthly level since records began, increasing by a remarkable 45% year-on-

year, according to official customs data. It is noteworthy that the first-half rise in Chinese crude oil imports stemmed 

from the leading role of the Russian oil market, as China imported 2.13 million barrels per day of oil from Russia, 

ahead of 1.88 million barrels per day from Saudi Arabia, making Russia the top crude oil supplier to China so far this 

year. Looking into the fourth quarter, market participants are optimistic that expectations for a sequential increase 

in oil demand will also lead to higher spot VLCC rates as the year progresses. Yet, one should not forget the relatively 

sizable production cuts implemented by the two main oil exporters, Saudi Arabia and Russia, and the fact that the 

headwinds for the crude oil tanker market remain significant, at least once compared to last year’s favorable market 

levels. 

• Oil prices seem to have found a floor, demand growth to shape the near-term direction – The everchanging 

narrative in the oil markets seem to shift towards a tighter balance once again, as oil demand remains elevated 

while production cuts linger from the major oil producers. As the market begins to focus on the higher demand 

levels of the fourth quarter, one has to wonder whether the negative sentiment that has dominated oil markets is 

about to change. Recently, prices have been quite supportive, and although a major rally remains elusive, it seems 

that absent a significant deterioration in macro fundamentals, oil prices have found a temporary floor. Oil exports 

should accelerate as we exit the summer months, providing important support for crude tankers that have been 

subject to the seasonal third quarter weakness. Although European manufacturing remains in contraction, thus 

hurting oil demand, Asian demand, and more specifically China, might be past its trough, and with recently 

announced government stimulus policies, fourth quarter demand might reach very high, if not record high, levels. 

• Tanker cycle driven by tight supply, recovering demand – The tanker market is recovering from a long period of 

staggered rates as the growth in new vessel supply shrinks while oil demand is recovering in line with the global 

economy. A historically low orderbook combined with favorable demand fundamentals should continue to support 

increased spot rate volatility, which combined with the ongoing geopolitical turmoil, should support freight rates in 

the medium term. 
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http://www.etfmg.com/BDRY
http://www.breakwaveadvisors.com


Disclaimer: 
This research report has been prepared by Breakwave Advisors LLC solely for general information purposes and for the 
recipient's internal use only. This report does not constitute and will not form part of and should not be construed as a 
solicitation of any offer to buy or sell any security, commodity or instrument or related derivative or to participate in any 
trading or investment strategy. The opinions and estimates included herein reflect views and available information as of 
the dates specified and may have been and may be subject to change without notice. 

Contact: 
Breakwave Advisors LLC  
17 State Street, 40th floor 
New York, NY 10004  
Tel: +(1) 646 775 2898 
Email: research@breakwaveadvisors.com 

 
 

 

 

 

 

Demand YTD YOY 

World Oil Demand 104,390 kbpd 5.0% 

Oil Supply, OPEC 28,570 kbpd -0.7% 

Oil Supply, non-OPEC 67,210 kbpd 2.9% 

OECD Total Crude Oil Stocks 1099.7 MMbls 8.3% 

US Crude Oil Exports 16.3 MMbls 23.6% 

China Oil Imports 230.2 MMbls -8.8% 

Global Crude Oil Floating Storage 106.9 MMbls 48.5% 

   

Supply   

Tanker Fleet 684.1 mdwt 3.6% 

   

Freight Rates   

 VLCC Middle East-Asia, USD/ton  14.98  69.8% 

 Suezmax West Africa-Europe, USD/ton  22.01  48.6% 
 

Note:  All numbers as of latest available; Imports/Exports/Production are YTD sums as of latest reported; Inventories/Fleet are weekly totals 

Sources: Bloomberg, IEA, Clarksons and Breakwave Advisors 
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