
The Baltic TD3C Index measures the spot rate in USD per ton for Very Large Crude Carriers (VLLCC) operating in the Middle East to Asia route. The Breakwave 

Tanker Futures Index (BDRYFF) is designed to track freight futures contracts with a sector weighting of 90% VLCC TD3C and 10% Suezmax TD20 and a 

weighted average maturity of approximately 50-70 days.  
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  Breakwave Tanker Futures Index: 1,327    VLCC Middle East-Asia Spot Rates:  $11.13   Short-term Indicators:    

  ↑ 30D: 3.7%    ↓ 30D: -12.3%    Momentum: Neutral 

  ↑ YTD: 11.7%    ↓ YTD: -37.2%    Sentiment: Positive 

  ↓ YOY: -6.6%    ↓ YOY: -43.3%    Fundamentals: Positive 
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• Summer blues for crude tankers as VLCC spot rates stabilize – So far, August has been a quiet month for crude 

tankers, with relatively few deals concluded and limited prospects on the horizon for the VLCC market. We remain 

in a transitional phase between the remaining late August Middle East cargoes and the upcoming potential rise in 

the September ones. Breaking it down further, the route from the Middle East to the U.S. Gulf saw a steady decline 

during the last two weeks, while rates from the Middle East to China have remained fairly stable and resisted further 

declines. Interestingly, utilization of VLCC routes from the U.S. Gulf and the Middle East to China do not yet appear 

to have been affected by the recently announced Saudi Arabian oil production cuts and it remains to be seen how 

VLCC rates will eventually respond, if at all, given the reduced oil export flows. VLCC freight futures for the fourth 

quarter of the year call for a modest increase in spot rates, although in the last few years volatility has been much 

higher during periods of strong demand and thus we would expect higher spot rates versus what the futures market 

is indicating, if indeed demand for crude oil seasonally increases. Oil in transit remains elevated, some 10% above 

recent levels roughly matching the record high 2020 levels, while oil in storage is also some 20% above last year, 

both of which represent positives for the market as more tankers remain occupied and less available for spot trading.   

• Oil market balance tightens as we head into the seasonally strong period of the year – The recent OPEC report 

painted quite an optimistic picture for oil for the rest of the year. Based on the report, global oil demand is 

forecasted to increase by a healthy 2.25 million barrels per day in 2024 reaching more than 104 million barrels per 

day, slightly less than the expansion expected in 2023, but in line with previous forecasts. This optimistic outlook 

from OPEC coincides with global oil prices reaching their highest level since January. Tight supply has acted as a 

catalyst for continued price increases, and Saudi Arabia's compliance with voluntary production cuts in July 

underscores a shared commitment to stabilize the market at a higher price level. China’s economic woes represent 

an important risk to such an outlook, as the economy remains weak and although consumption for transportation 

fuels has sharply recovered (as an example, jet fuel demand was up more than 80% in June, while gasoline & diesel 

was up more than 11% yoy), the risks for a slower than expected economic growth could weight on Chinese oil 

demand which for now looks like expanding by ~0.6% yoy in 2024. 

• Tanker cycle driven by tight supply, recovering demand – The tanker market is recovering from a long period of 

staggered rates as the growth in new vessel supply shrinks while oil demand is recovering in line with the global 

economy. A historically low orderbook combined with favorable demand fundamentals should continue to support 

increased spot rate volatility, which combined with the ongoing geopolitical turmoil, should support freight rates in 

the medium term. 
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http://www.etfmg.com/BDRY
http://www.breakwaveadvisors.com


Disclaimer: 
This research report has been prepared by Breakwave Advisors LLC solely for general information purposes and for the 
recipient's internal use only. This report does not constitute and will not form part of and should not be construed as a 
solicitation of any offer to buy or sell any security, commodity or instrument or related derivative or to participate in any 
trading or investment strategy. The opinions and estimates included herein reflect views and available information as of 
the dates specified and may have been and may be subject to change without notice. 

Contact: 
Breakwave Advisors LLC  
17 State Street, 40th floor 
New York, NY 10004  
Tel: +(1) 646 775 2898 
Email: research@breakwaveadvisors.com 

 
 

 

 

 

Demand YTD YOY 

World Oil Demand 104,390 kbpd 5.2% 

Oil Supply, OPEC 27,790 kbpd -4.3% 

Oil Supply, non-OPEC 67,330 kbpd 2.8% 

OECD Total Crude Oil Stocks 1105.4 MMbls 10.0% 

US Crude Oil Exports 20.1 MMbls 20.8% 

China Oil Imports 282.3 MMbls -2.6% 

Global Crude Oil Floating Storage 104.1 MMbls 21.5% 

   

Supply   

Tanker Fleet 686.3 mdwt 3.1% 

   

Freight Rates   

 VLCC Middle East-Asia, USD/ton  14.59  56.9% 

 Suezmax West Africa-Europe, USD/ton  20.89  34.8% 
 

 

Note:  All numbers as of latest available; Imports/Exports/Production are YTD sums as of latest reported; Inventories/Fleet are weekly totals 

Sources: Bloomberg, IEA, Clarksons and Breakwave Advisors 
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