
The Baltic TD3C Index measures the spot rate in USD per ton for Very Large Crude Carriers (VLLCC) operating in the Middle East to Asia route. The Breakwave Tanker Futures 

Index (BDRYFF) is designed to track freight futures contracts with a sector weighting of 90% VLCC TD3C and 10% Suezmax TD20 and a weighted average maturity of 

approximately 50-70 days.  
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  Breakwave Tanker Futures Index: 1,337    VLCC Middle East-Asia Spot Rates:  $15.87   Short-term Indicators:    

  ↓ 30D: -2.5%    ↓ 30D: -12.8%    Momentum: Neutral 

  ↑ YTD: 10.2%    ↑ YTD: 19.8%    Sentiment: Neutral 

  ↓ YOY: -7.4%    ↓ YOY: -4.5%    Fundamentals: Positive 

 
 

 

Bi-Weekly Report 
 

• VLCC Market Slows Down Post-Chinese Holidays but Owners Remain Resilient Amid Softening Rates, Rising Oil Prices – The 

VLCC market has become rather inactive following the conclusion of the Chinese holidays. Recent spot fixture activity 

suggests a softening momentum in market prices across the Atlantic and Pacific regions, although owners remain 

optimistic about a potential resurgence in activity soon. Despite this, the first week of April saw relatively stable rate 

levels, with owners displaying resilience through off-market negotiations. Furthermore, the possibility of further 

increases in oil and bunker prices has motivated owners to resist significant drops in freight rates, leading to the current 

rather unexciting market. While the present vessel position list remains relatively balanced, prolonged inactivity could 

potentially lead to further declines in spot freight rates for oil tankers. In the West African region, the VLCC market 

continues to be subdued, with Charterers predominantly utilizing their own or chartered-in tonnage, stirring away from 

hiring third party tonnage, thus exerting some downward pressure on rates. Although with the approach of the Eid 

holidays in the Middle East there are potential scenarios of an even softer market sentiment, the VLCC market's shrinking 

growth in new vessel supply, coupled with recovering oil demand, raises expectations for a resilient momentum, 

potentially reversing the current downward pressure on spot rates. 

• Oil Prices Break Out as Geopolitical Risk Increases on Top of Improving Fundamentals – Driven by a whirlwind of positive 

developments, the Brent crude prices experienced a remarkable surge, surpassing the significant threshold of $90 per 

barrel and reaching over $91 per barrel by the end of the first week of April. This surge marked a notable milestone in the 

trajectory of oil prices, reflecting a buoyant market sentiment influenced by several key factors. One of the primary drivers 

behind this upward momentum is the heightened anticipation surrounding Iran’s potential response to recent events 

involving Israel. As geopolitical tensions simmer, market participants are closely monitoring the situation for any potential 

disruptions to oil supply routes or increased geopolitical risk premiums. Moreover, there is the anticipation of increasing 

crude oil imports out of Asia, primarily fueled by the robust purchasing activities of key players such as China and India, 

particularly from Russia. Despite the current surge, concerns linger regarding the sustainability of these elevated import 

levels, especially given the rather subdued economic growth activity in China so far this year. Maintenance schedules and 

the persistent ascent in oil prices pose significant challenges, potentially hindering sustained momentum in import 

volumes moving forward. 

• Our Long-term View – The tanker market is recovering from a long period of staggered rates as the growth in new vessel 

supply shrinks while oil demand is recovering in line with the global economy. A historically low orderbook combined with 

favorable demand fundamentals should continue to support increased spot rate volatility, which combined with the 

ongoing geopolitical turmoil, should support freight rates in the medium to long term. 

Tanker Shipping 

April 9, 2024 

http://www.tankeretf.com/
http://www.breakwaveadvisors.com


Disclaimer: 
This research report has been prepared by Breakwave Advisors LLC solely for general information purposes and for the 
recipient's internal use only. This report does not constitute and will not form part of and should not be construed as a 
solicitation of any offer to buy or sell any security, commodity or instrument or related derivative or to participate in any 
trading or investment strategy. The opinions and estimates included herein reflect views and available information as of 
the dates specified and may have been and may be subject to change without notice. 

Contact: 
Breakwave Advisors LLC  
17 State Street, 40th floor 
New York, NY 10004  
Tel: +(1) 646 775 2898 
Email: research@breakwaveadvisors.com 

 
 

 

 

 

Demand YTD YOY 

World Oil Demand 104,390 kbpd 4.5% 

Oil Supply, OPEC 26,860 kbpd -7.7% 

Oil Supply, non-OPEC 69,070 kbpd 5.1% 

OECD Total Crude Oil Stocks 1027.5 MMbls -3.1% 

US Crude Oil Exports 48.7 MMbls 4.9% 

China Oil Imports 564.3 MMbls -4.8% 

Global Crude Oil Floating Storage 80.4 MMbls -22.2% 

   

Supply   

Tanker Fleet 690.8 mdwt 1.6% 

   

Freight Rates   

 VLCC Middle East-Asia, USD/ton  14.66  15.3% 

 Suezmax West Africa-Europe, USD/ton  20.39  7.2% 
 

Note:  All numbers as of latest available; Imports/Exports/Production are YTD sums as of latest reported; Inventories/Fleet are weekly totals 

Sources: Bloomberg, IEA, Clarksons and Breakwave Advisors 
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