
The Baltic TD3C Index measures the spot rate in USD per ton for Very Large Crude Carriers (VLLCC) operating in the Middle East to Asia route. The Breakwave Tanker Futures 

Index (BDRYFF) is designed to track freight futures contracts with a sector weighting of 90% VLCC TD3C and 10% Suezmax TD20 and a weighted average maturity of 

approximately 50-70 days.  
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  Breakwave Tanker Futures Index: 1,260    VLCC Middle East-Asia Spot Rates:  $14.49   Short-term Indicators:    

  ↓ 30D: -7.9%    ↓ 30D: -27.5%    Momentum: Negative 

  ↑ YTD: 3.8%    ↑ YTD: 9.4%    Sentiment: Neutral 

  ↓ YOY: -5.6%    ↓ YOY: -18.0%    Fundamentals: Positive 

 
 

 

Bi-Weekly Report 
 

• VLCC Rates Continue to Soften Amid Subdued Activity and a Cautious Charterer Stance – With May fixing activity in full 

force, the VLCC freight market continued its descent, a trend evident across both the Atlantic and Pacific regions. Such 

decline unfolded against a backdrop of subdued activity, mirroring the prevailing market sentiment. In the Middle East 

Gulf, an area of significant VLCC activity, the market found itself in a transitional phase between April and May cargo dates, 

as charterers adopted a cautious stance with the purpose of applying pressure to rates. Spot rates for voyages from the 

Middle East Gulf to China saw a substantial 25% decrease from recent highs by the third week of April, underscoring a 

pronounced downward trajectory. Similarly, in the Atlantic market, rates for 260,000 tons of cargo from West Africa to 

China witnessed a notable 20% decline over the month. On the owners' side, there appears to be a resolve to hold firm, 

with vessel tonnage lists reportedly not excessively lengthy compared to historical averages. Nevertheless, the outlook 

for VLCC shipowners remains challenging as ongoing geopolitical tensions continue to impact the freight market, coupled 

with factors affecting oil supply and demand dynamics. It seems that the second quarter of the year is shaping up to be 

particularly arduous for VLCC owners and crude tanker investors alike. 

• Oil Prices Remain Elevated Amidst Geopolitical Turmoil on Top of an Upward-Revised Oil Demand Outlook – The IEA's 

2025 market outlook forecasts painted an encouraging picture for the tanker market, highlighting positive trends in the 

crude oil segment driven by increasing oil supply and demand from Eastern countries. Despite the rise of clean energy, 

global oil demand is expected to still grow, albeit more modestly, primarily due to non-OECD countries, though China's 

contribution to growth is anticipated to decline. Non-OPEC production is set to continue its robust growth, led by key 

players like the US, Brazil, Guyana, and Canada, potentially further reducing dependence on OPEC+ supply. The IEA now 

projects a moderate global oil demand growth of 1.1 million barrels per day (mbd) for 2025, slightly below 2024 

anticipated growth of 1.2 mbd. Notably, significant oil demand growth is expected in India, other developing Asian 

economies, and the Middle East, while OECD demand is forecasted to decline slightly. On the actual oil markets, once 

again, the recent tensions in the Middle East have highlighted the influence of geopolitical risks. With lots of nervousness 

amongst traders and numerous reports of multiple missile and drone attacks between Iran and Israel, oil prices have been 

reacting to every piece of news, highlighting once again that the world economy remains reliant on oil, and the potential 

of any disruption could very well send prices back to record highs, contingent on the importance of the disruption.  

• Our Long-term View – The tanker market is recovering from a long period of staggered rates as the growth in new vessel 

supply shrinks while oil demand is recovering in line with the global economy. A historically low orderbook combined with 

favorable demand fundamentals should continue to support increased spot rate volatility, which combined with the 

ongoing geopolitical turmoil, should support freight rates in the medium to long term. 
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Disclaimer: 
This research report has been prepared by Breakwave Advisors LLC solely for general information purposes and for the 
recipient's internal use only. This report does not constitute and will not form part of and should not be construed as a 
solicitation of any offer to buy or sell any security, commodity or instrument or related derivative or to participate in any 
trading or investment strategy. The opinions and estimates included herein reflect views and available information as of 
the dates specified and may have been and may be subject to change without notice. 

Contact: 
Breakwave Advisors LLC  
17 State Street, 40th floor 
New York, NY 10004  
Tel: +(1) 646 775 2898 
Email: research@breakwaveadvisors.com 

 
 

 

 

 

Demand YTD YOY 

World Oil Demand 104,390 kbpd 4.5% 

Oil Supply, OPEC 26,860 kbpd -7.7% 

Oil Supply, non-OPEC 69,070 kbpd 5.1% 

OECD Total Crude Oil Stocks 1027.5 MMbls -3.1% 

US Crude Oil Exports 48.7 MMbls 4.9% 

China Oil Imports 564.3 MMbls -12.5% 

Global Crude Oil Floating Storage 88.4 MMbls -12.1% 

   

Supply   

Tanker Fleet 690.8 mdwt 1.6% 

   

Freight Rates   

 VLCC Middle East-Asia, USD/ton  14.67  15.1% 

 Suezmax West Africa-Europe, USD/ton  20.45  7.9% 
 

Note:  All numbers as of latest available; Imports/Exports/Production are YTD sums as of latest reported; Inventories/Fleet are weekly totals 

Sources: Bloomberg, IEA, Clarksons and Breakwave Advisors 
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